RESOLUTION NO.  R03-13

A RESOLUTION OF THE CITY OF TAYLOR, TEXAS AUTHORIZING PARTICIPATION IN A COALITION OF CITIES KNOWN AS THE ALLIANCE OF TXU MUNICIPALITIES (ATM) IN ORDER TO HIRE ATTORNEYS AND EXPERTS TO RESPOND TO THE FILINGS OF TXU GAS COMPANY LOCALLY AND BEFORE THE RAILROAD COMMISSION OF TEXAS; TO AUTHORIZE INTERVENTION AT THE RAILROAD COMMISSION OF TEXAS; TO SUSPEND THE EFFECTIVE DATE OF THE STATEMENT OF INTENT FILED WITH THE CITY SECRETARY; TO REQUIRE THE REIMBURSEMENT OF MUNICIPAL RATE CASE EXPENSES; FINDING THAT THE MEETING COMPLIED WITH THE OPEN MEETINGS ACT; MAKING OTHER FINDINGS AND PROVISIONS RELATED TO THE SUBJECT; AND DECLARING AN EFFECTIVE DATE

WHEREAS, on or about May 23, 2003 TXU Gas filed with the City of Taylor, (“City”) a Statement of Intent to Increase Rates; and

WHEREAS, on May 23, 2003 TXU Gas filed a Statement of Intent to Increase Rates at the Railroad Commission of Texas; and

WHEREAS, TXU Gas has requested that the City deny the rate increase; and

WHEREAS, the rate request by TXU Gas is novel and complex requiring specialized expertise of lawyers and experts who specialize in ratemaking proceedings initiated by public utilities; and 

WHEREAS, the City needs time to analyze and study the rate requests filed by TXU Gas; and

WHEREAS, on a systemwide basis the TXU Gas rate requests total almost $70 million; and

WHEREAS, the Gas Utility Regulatory Act provides that municipalities shall be reimbursed for their reasonable rate case expenses by the regulated utility; and

WHEREAS, a coalition of municipalities, known as the Alliance of TXU Municipalities (“ATM”) has been active in rate proceedings filed at the Railroad Commission TXU Gas; and

WHEREAS, the City will join with other cities participating in ATM as a steering committee in order to coordinate the hiring and direction of legal counsel and consultants working on behalf of ATM and the City.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF TAYLOR, TEXAS that

SECTION 1.
That the findings set out in the preamble to this resolution are hereby in all things approved and adopted.

SECTION 2.
The effective date of the tariffs filed with the City are hereby suspended for ninety days from the originally scheduled effective date in order to permit the proper review of the TXU Gas Statement of Intent.

SECTION 3.
The City is authorized to join with other cities in a coalition of cities known as the Alliance of TXU Municipalities (“ATM”) and authorizes the steering committee of ATM to provide direction and guidance to the lawyers who are representing said cities. 

SECTION 4.
The City employs Monte Akers and Jim Boyle to represent the City with regard to the Statements of Intent filed at the City and at the Railroad Commission of Texas and to employ such rate experts as are necessary as recommended by the steering committee for the Alliance of TXU Municipalities.

SECTION 5.
The City is authorized to intervene at the Railroad Commission of Texas and to appeal or appear in Court in any matter related to the Statement of Intent filed by TXU Gas on May 23, 2003.


SECTION 6.
The City, in coordination with the Steering Committee cities, shall review the invoices of its consultants for reasonableness before submitting such invoices for reimbursement pursuant to Section 103.022 of the Gas Utility Regulatory Act.


SECTION 7.
That the meeting at which this resolution was approved was in all things conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code Chapter 551.

SECTION 8.
This resolution shall be effective immediately upon passage.


PASSED BY THE CITY COUNCIL of the City of Taylor, Texas, at a regular meeting of the on the _____ day of __________, 2003.



Donald R. Hill, Mayor

ATTEST:

Barbara S. Belz, City Clerk
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