RESOLUTION NO. R05-1

A RESOLUTION APPROVING A GUARANTY TO BE ENTERED BY THE TAYLOR ECONOMIC DEVELOPMENT CORPORATION IN FAVOR OF FIRST NATIONAL BANK OF CAMERON IN REGARD TO A LOAN TO BE MADE TO SKYVUE USA EAST CENTRAL TEXAS, INC.


WHEREAS, Skyvue USA East Central Texas, Inc. (“Skyvue”) desires to establish a facility within the city limits of Taylor, Texas for the provision of internet service modules; and


WHEREAS, in order to do so, Skyvue desires to borrow funds from the First National Bank of Cameron (the “Bank”); and


WHEREAS, as a condition of this loan the Taylor Economic Development Corporation (the “EDC”) is agreeing to guarantee the repayment of up to $100,000 of such loan; and


WHEREAS, it is the desire of this City Council to approve the guarantee by the EDC in favor of the Bank in order to facilitate the construction of the Skyvue facilities and the provision of inventory for Skyvue as a part of the economic development program of the EDC; 


NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF TAYLOR, TEXAS:


1.
That the above recitals are true and correct.


2.
That this City Council hereby approves the Guaranty Agreement of the Taylor EDC in favor of the First National Bank of Cameron regarding the loan to Skyvue USA East Central Texas, Inc.


3.
That neither this Resolution nor the Guaranty Agreement nor any other proceedings whatsoever relating to this transaction shall obligate the City of Taylor in any way to guarantee the loan to Skyvue USA East Central Texas, Inc.; it being understood that the only party to such guarantee is the Taylor Economic Development Corporation and that the only funds available for the payment of such guarantee are the sales tax for economic development collected by the City of Taylor and paid over to the Taylor Economic Development Corporation.


4.
That it is officially found and determined that this meeting was open to the public as required by law, and that notice of the time, place and subject matter of this meeting was posted in the manner required by law.


PASSED AND APPROVED by the City Council of the City of Taylor, Texas on the _____ day of __________________________, 2005








BY: _____________________________









Donald R. Hill, Mayor

ATTEST:

BY: _____________________________


Susan L. Brock, City Clerk

