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 City Council Meeting 

January 13, 2005

Agenda Item Transmittal

Agenda Item #:

7

Agenda Title:


Resolution R05-1, TEDC Guaranty of Bank Loan for Skyvue
Council Action :  

Adopt Resolution

Initiating Department:
Taylor Economic Development Corporation (TEDC)
Staff Contact:

John Nelson
	1. INTRODUCTION/PURPOSE


The purpose of this agenda item is to request the Council formally approve a loan guaranty made by the TEDC Board for Skyvue.

	2. DESCRIPTION/ JUSTIFICATION


Background 

The TEDC Board approved a loan guaranty for $100,000 so Skyvue could purchase Motorola wireless modules.  This new equipment will allow Skyvue to increase the number of customers served, generate more revenue from ISP services and therefore contribute more to TaylorCNET operations.  Recall, Skyvue pays TaylorCNET 5% of their revenue for use of the TaylorCNET wireless backbone.

Issues and Analysis

The First National Bank of Cameron has agreed to loan Skyvue $100,000.  They have prepared the Loan Guaranty and a Resolution for the TEDC Board.  Those documents have been reviewed by TEDC counsel and approved by the TEDC Board.  

One final document is a Resolution to be approved by the City Council.  The purpose of this resolution is for the Council to acknowledge they are aware and approve the TEDC Loan Guaranty Agreement. 

	3. FINANCIAL/BUDGET


The Loan Guaranty has been made by the TEDC.  There is no financial liability by the City.

	4. RECOMMENDATION


It is recommended the City Council adopt Resolution R05-1.

	5. REFERENCE FILES 


Resolution R05-1.
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