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 City Council Meeting 

August 30, 2005

Agenda Item Transmittal

Agenda Item #:          1
Agenda Title: 
Second Public Hearing on Ad Valorem Tax Rate and 2005-



2006 Budget
Council Action to be taken: 




 a)  Introduce Ordinance 2005-17 fixing and levying ad



      valorem tax rate for tax year 2005-2006




b)  Introduce Ordinance 2005-18 Adopting the 2005-2006



     Annual Budget excluding “Contributions to Civic 




     Programs” 



c)  Introduce “Contributions to Civic Programs” from 




    Ordinance no. 2005-18.
Initiating Department:  City Management

Staff Contact: 
     Frank Salvato, City Manager
	1. INTRODUCTION/PURPOSE


In accordance with Chapter 26, Section 26.05 of the Texas Property Tax Code “…the annual tax rate must be set by ordinance, resolution, or order…The vote on the ordinance, resolution or order setting the tax rate must be separate from the vote adopting the budget.”
As a result of the 2005 regular session of the Texas Legislature, S. B. 18, the primary truth-in-taxation bill passed with additional regulations.  The new law states that “A city must hold two tax increase hearings to exceed the effective rate, with the second hearing occurring at least three days after the first, but no less than three days before the adoption of the tax rate.  (Tax Code 26.06a and e).  The tax increase hearings must be held whenever the proposed tax rate will exceed the effective rate by any amount.”  

	2.  DESCRIPTION /JUSTIFICATION


This meeting is the second public hearing on these items and no action will be taken until September 8.

a) Background: 

This is the second of two Public Hearings where the Council encourages citizen input and discussion on the tax rate and the budget for the upcoming Fiscal Year 2005/2006.
	3.  FINANCIAL/BUDGET


	4. TIMELINE CONSIDERATIONS


These two Ordinances were introduced at this first public hearing, open for continued discussion at the second public hearing and will be voted on at the September 8 meeting.
	5. RECOMMENDATION


No action is necessary at this meeting 
	6. REFERENCE FILES 


1a  Ordinance 2005-17
1b  Ordinance 2005-18
1c  Contributions to Civic Programs
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