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 City Council Meeting 

May 12, 2005

Agenda Item Transmittal

Agenda Item #:          12
Agenda Title:  Consider Resolution R05-18 in support of application to participate in the Texas Short Term Asset Reserve Program (TexSTAR).

Council Action to be taken:      Approve, modify, reject or pass on application to allow the City to participate in the Texas Short Term Asset Reserve Program (TexSTAR).

Initiating Department:  City Management/Legal

Staff Contact:  Charles Cunningham, 

                     
  Assistant City Manager 

	1. INTRODUCTION/PURPOSE


The purpose of this item is to present for Council consideration, the City of Taylor’s application to participate in the  Texas Short Term Asset Reserve Program (TexSTAR).

	2. DESCRIPTION/ JUSTIFICATION


a) Background

The City is currently enrolled in two investment pools, MBIA and Tex Pool.  Addition of one more pool would increase the City’s diversification of its portfolio as required in II C of the current investment policy. 

b) Issues and Analysis


Of  the two competing pools that could be added, TexStar outperformed the Lone Star pool for the twelve month period from April 04 to March 05, as shown on page 8 of attachment 12b.  On page 9 of the same attachment, TexStar’s performance against the City’s current investment pools is shown.  TexStar has been consistently competitive throughout the 12 month period shown. 

	3. FINANCIAL/BUDGET


N/A    


	4. TIMELINE CONSIDERATIONS


N/A


	5. RECOMMENDATION


It is recommended by staff that Resolution R05-18 be adopted. 

	6. REFERENCE FILES 


12a  Resolution R 05-18
12b  Background Information on TexStar
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