AGREEMENT REGARDING RATES AND

CONTRACT AMENDMENT


This Agreement and Amendment to Water Treatment Contract (“Agreement”) is by and between the City of Taylor, Texas (“City”) and Noack Water Supply Corporation (“Noack”) of a Water Treatment Contract dated January 23, 1991 (“91 Contract”).

1. The Contract provides treated water shall be supplied by the City as Seller to Noack as Purchaser under the terms of the 91 Contract.

2. The 91 Contract provides rates shall be paid by Noack to the City for the treated water delivered by the City, subject to rate modifications determined by the City.

3. The City and Noack agree the rates for treated water provided to Noack under the 91 Contract shall be $1.68 starting June 1, 2005.

4. The City and Noack further agree to an amendment of the Contract by deleting the following paragraph from the Contract:  “The Parties agree that when treated water from Lake Granger becomes available the Contract price for treated water will be determined by Seller which price is guaranteed not to exceed $1.20 per 1,000 gallons.”


Dated May ______, 2005, but effective June 1, 2005.







THE CITY OF TAYLOR, TEXAS







________________________________







BY:   Donald R. Hill







ITS:  Mayor







NOACK WATER SUPPLY CORPORATION







______________________________







BY:   Ralph Bachmayer







ITS:  :President

