IESI - Austin

March 4, 2005

Mr. Frank Salvato
City of Taylor

400 Porter Street
Taylor, Texas 76574

Dear Mr, Salvato,

I'want to thank you and the council for the opportunity to service your community. IESI and the City of Taylor
have been successfully working together for the past two years, We, at IES], take our job of servicing your
community very scriously and try to hold ourselves to the highest service standard. Understanding the
importance of service and the cost associated with the scrvice, IESI would like to request the extension of the
contract for the two ycars of successful service as provided for in section 4.2 of our contract. This will extend
the base rate for an additional two years. Unlortunatcly, I will have to ask for a teraporary ratc adjustment to
cover the increase in vehicle operating cost. Over the past two years, the price of fuel, oils, and lubricants have
gone up by 47.8%. Throughout this time, IEST have made numcrous changes to control cost and prevent the
nced to ask for an increase but the cost of vehicle operating has continued to remain high. These cost account
for 12.9% of our operating cost for the City of Taylor contract and thus I am requesting a 6.2% or .45 cents per
home adjustment as outlined in section 14.1.2 of our contract. The commercial and roll-off prices will be
adjusted by this percentage until the vehicle operating cost drops to within 10% of the benchmark rate, For
purpascs of this calculation, the benchmark rate is the cost at the time of the proposal, The fucl cost was $1.39
per gallon when we submitted our proposal to the City of Taylor, This rcquest is made so [ESI can continue to
provide the City of Taylor with the best service but also cover the increased cost of vehicle operating. If you
have any questions, please give mc a call on my mobile at 512-917-9804.

Sincerely,
Dean Gorby

Division Manager - Austin

Ce: City Council Members

P.0. Box 1650 Manchaca, Texas 78652 Phone: (512) 282-3508 Fax: (512) 280-1099
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Linda Keel

From: Linda Keel {lkeoli@lesl.cam]
Sent: Monday, March 07, 2005 1:10 PM
To: ‘Wendy Stehiing’

Subject: RE: PURCHASE ORDER

Please use 005-0305-A77.

Thanks
Linda Keel

Phouc (512) 329-1145
Fux (512) 280-1099

From: Wendy Stehting [mailto:wendystehling@texconoil.com]
Sent: Monday, March 07, 2005 12:37 PM

To: LINDA KEEL@IESI

Subjects PURCHASE QRDER

May | please gat a P.Q. for invoice # 334275 which was deliverad on 3/03/05. it was for 7299 gallons of clear
diesel and the totat amount is $14,998,16. Thank you!

Wendy K. Stehlin

Tex-c‘:m oil Comgany \% 2.9 S LIL PEL GALL OA.)
wondystehling@texconsil.com

512-444-1941 ext, 26

31712005
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