MEMORANDUM

TO:

Frank Salvato, City Manager

FROM:
Bob van Til, AICP



Director of Community Development

RE:

LabTops Enterprise Project Nomination

DATE:

February 2, 2004.

The purpose of this memorandum is to inform you and the City Council that LabTops, Inc will be requesting that the City nominate them for Enterprise Project Status. 

Enterprise project status is a special State designation that will allow the company to receive sales tax rebates and franchise tax credits from the State. He value of the rebates and credits are based on the number of jobs either created or retained.

The nomination will not affect the City’s local sales tax revenues. No local sales tax rebates are included in the benefits to the company.

According to the enterprise zone statute, the City is required to nominate the company, after a public hearing, to the State. Staff will schedule this public hearing and consideration of the resolution nominating the company during the February 24, 2003 Council meeting.

Typically, enterprise projects are qualifying companies in enterprise zones. In this instance, however, LabTops is not in and enterprise zone. During the last legislative session, the enterprise zone statutes were changed to allow any company located in a “qualifying area” to apply for and possibly obtain State enterprise zone benefits. A qualifying area is, among other things, an area with a poverty rate of 20 percent or more or significant population losses. In the past, the City would have to nominate an area that met the State’s criteria of an enterprise zone. The zone would then go through a rigorous nomination process and, if approved, would expire after seven years. This is not the case any more.

The area in which LabTops is located is an area where the poverty rate is 20 percent or more. The company is eligible to receive State benefits for 5 years, should they continue to qualify.

Please let me know if you have any questions by calling me at 352-5990 or contact me via email at bob.vantil@ci.taylor.tx.us.

