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 City Council Meeting 

December 13, 2005

Agenda Item Transmittal

Agenda Item #:          
2
Agenda Title: 
Consider Resolution R05-31 granting property tax abatement to Burrows Cabinets, Inc.

Council Action to be taken: 
Approve, Deny, or Table

Initiating Department:  
City Manager/Community Development

Staff Contact: 

Frank Salvato and Bob van Til
	1. INTRODUCTION/PURPOSE


The purpose of this item is to consider a resolution granting Burrows Cabinets, Inc property tax abatement.

	2. DESCRIPTION/ JUSTIFICATION


a) Background

Burrows Cabinets, Inc. is a cabinet-maker for custom homes. Their main facility is located between Hutto and Round Rock in the ETJ. The TEDC and the City have worked with the Company to relocate them to Taylor for quite some time. The Company’s intent is to acquire a larger space to accommodate their growing business. The Company, owned principally by Mr. Sherman Burrows, is interested in purchasing the Texwood Building located at 1353 W 2nd. Street. To assist with the relocation, the Company requested assistance from both the TEDC and the City. To accommodate the relocation, the City initiated the creation of Reinvestment Zone #6. This process should be competed during this meeting. The location of the Texwood Building is in the Neighborhood Empowerment Zone (NEZ). 

b) Issues and Analysis

The Company represented on the property tax abatement application that it would add $634,000 worth of machinery and equipment and about $250,000 worth of inventory. The Company anticipated that it would add 82 jobs in the facility. 

Based on the application, the Company is eligible for up to (a maximum of) 80% property tax abatement for up to 10 years. The capital investment of $634,000 qualifies the Company for 20% for 5 years, the number of jobs qualifies the Company of an additional 30% for 10 years, and the Company is a target industry (manufacturing), which qualifies them for an additional 30% for 10 years. Adding these qualifying components together equals 80% for ten years.

The Property Tax Abatement Ordinance caps the maximum benefit to 90% for 10 Years. The Company is eligible for up to 80% for 10 Years. However, the Council may change these parameters to a level they may feel more comfortable with.  

	3. FINANCIAL/BUDGET


Based on the $634,000 personal property value represented in the application, and the City agrees to the 80% for 10 years, the Company may realize a property tax savings of approximately $22,000 over the ten-year period. Taxes paid to the City will be approximately $28,000.

	4. TIMELINE CONSIDERATIONS


This application was processed quickly to accommodate the Company’s plans to close on the building on December 15, 2005.

	5. RECOMMENDATION


Staff recommends that the Council approve Resolution R05-31.

	6. REFERENCE FILES 


2a  Resolution R05-31
2b  Property Tax Agreement
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