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 City Council Meeting 

October 25, 2005

Agenda Item Transmittal

Agenda Item #:          4
Agenda Title: 
Consider approving Atmos Energy Corporation’s request to 



allow the interim Gas Reliability Infrastructure Rate Adjustment 



(GRIP) to take effect. (Frank Salvato)
Council Action to be taken:   You have the option to do nothing or to approve or deny 



the filing.

Initiating Department:  City Management
Staff Contact:
Frank Salvato, City Manager 
	1. INTRODUCTION/PURPOSE


Atmos Energy has filed a GRIP (Gas Reliability Infrastructure Program) with the Texas Railroad Commission for an increase in residential, commercial and industrial gas rates.

	2. DESCRIPTION/ JUSTIFICATION


a) Background – Atmos Energy is asking for a rate increase that would allow them to “earn a regulated rate of return by reducing regulatory lag on invested capital”.
b) Issues and Analysis – Atmos Energy has provided information on their rate filing. I have not had contact from any other city with regard to this case. If you would like information from “the other side”, I would need time to contact other cities to get their perspective on the issue and/or to see if any other city has “denied’ the filing. 
	3. FINANCIAL/BUDGET


Amount requested_____N/A____________

Fund/Account No.____N/A______

Cert. Obligation ______________________

GO Funds_____________________

Other source_________________________

Grant title _____________________

Addtl tracking info: _______________________________________________________

	4. TIMELINE CONSIDERATIONS


Atmos Energy is asking that if the Council desires to take some action on their rate filing that you do so by November 19, 2005.

	5. RECOMMENDATION


In the past, Taylor City Councils have not intervened in rate cases on electricity or gas. This does not mean that this Council should or should not intervene. If any other Atmos Energy municipality decides to intervene and the Railroad Commission issues an order agreeing with that municipality, Taylor would benefit from that order. If you want to intervene, there is the possibility that the City would have to pay future legal fees associated with the rate case.

You have the option to do nothing or to approve or deny the filing.

	6. REFERENCE FILES 


4a  ATMOS GRIP background information
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