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Agenda Item Transmittal

Agenda Item #:          
5
Agenda Title: 
Consider establishing rental rates for new hangars at Taylor Municipal Airport. 

Council Action to be taken: 
Approve, Deny, Table

Initiating Department:  
Community Development

Staff Contact: 

Bob van Til, AICP, CEcD

Director of Community Development

Bob.vantil@ci.taylor.tx.us
512-352-5990 x 16

	1. INTRODUCTION/PURPOSE


The purpose of this item is to consider establishing rental rates for the new hangars.

	2. DESCRIPTION/ JUSTIFICATION


a) Background

The City recently received approval from the Texas Transportation Commission for a grant to build new hangars at Taylor Airport. The City, together with the Airport Advisory Board, has worked on this project for many years. It did not truly come to fruition until the Federal Aviation Administration (FAA) and the State allowed Non-Primary Entitlement (NPE) funds to be used for hangar development.

As part of the development process, the hangars rates will need to be established.

b) Issues and Analysis

The cash flow pro-forma was developed on $235 for the T-Hangars and $720 for the corporate-style hangar. Recently, the Council approved a rental structure for the existing T-Hangars based on the Consumer Price Index (CPI). This year’s rental increase will take effect on November 1, 2005. The Airport Advisory Board reviewed the rental structure and made the recommendation shown below.

Should the Council approve the rental rates, the staff will begin pre-leasing the hangars.

	3. FINANCIAL/BUDGET


Not Applicable

	4. TIMELINE CONSIDERATIONS


Not Applicable

	5. RECOMMENDATION


The Airport Advisory Board recommended that the City charge $972 per month for the corporate-style hangar and at least $243 per month for the 8 T-Hangars. 

This is predicated on the assumption that the new hangars will be built before the end of the current fiscal year, which we believe will be the case. If they are not finished before the end of the current fiscal year the rents will be adjusted per the CPI, in accordance with the policy established by the City Council.

	6. REFERENCE FILES 


5a PDF of the New hangars
� EMBED Word.Picture.8  ���
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